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FAB METAL MINES LIMITED 


34 Adelaide Street West 
Toronto 1, Ontario 


DIRECTORS’ REPORT 


To the Shareholders: 


Presented with this report are the financial statements of your Company for the year ended 
December 31, 1969 with Auditors’ Report dated March 12, 1970. 


During 1969 one diamond drill hole was drilled for a length of 1,777 feet on the Company’s 
property in New Brunswick adjacent to the property of Brunswick Mining & Smelting Corporation 
Limited which contains its No. 12 ore body. This hole intersected 143 feet of minor amounts of 
copper and zinc mineralization. Because of the flattening of the hole from 90° to 35° the main zone 
was intersected several hundred feet above the target area of about 2,000 feet vertical depth. It is 
considered that the best ore potential is below 2,000 feet, and it is hoped that additional finances 


can be obtained for deeper drilling. 


The Company’s uranium property in Cardiff Township, Ontario, near Bancroft is maintained 


in good standing. 


During 1969, $53,083 was raised by the Company through the sale of 525,828 shares of its 


capital stock pursuant to a rights offering to shareholders. 


On behalf of the Board, 


FRED A. BOYLEN, 


President. 


Toronto, Ontario, 
June 8, 1970. 


FAB METAL 


(Incorporated und 


BALANCE SHEI 


(with comparative figt 


ASSETS 
1969 1968 
CURRENT ASSETS 
Cash 20) oe. oon eee ee Re Ps a be ee ee $ 2,438 $ 1,390 
Short: term deposit-and ‘accrmed sinterest (7a ee 20,107 
Marketable securities, at cost (quoted market value $2,790) .......... 3,081 
25,626 1,390 
INVESTMENTS 
shares,-at nominal value: (norquoted value) ae arn ee 1 1 
MINING PROPERTIES AND CLAIMS, at cost in cash (note 1) ............... 24,850 24,850 
DEFERRED EXPLORATION EXPENDITURES -...:.2..2)....... (epee oe 342,214 B 2H koe 


Approved by the Board: 
FRED A. BOYLEN, Director. 
G. D. PATTISON, Director. 


$392,091 Sib soa 0s 


AUDITC 


To the Shareholders of 
FAB METAL MINES LIMITED 


We have examined the balance sheet of Fab Metal Mines Limited as at December 
31, 1969 and the statements of deferred exploration expenditures, deficit, administrative 
expenses and source and application of funds for the year then ended. Our examination 
included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


Toronto, Canada, 
March 12, 1970. 


NES LIMITED 


e laws of Ontario) 


-December 31, 1969 
t December 31, 1968) 


LIABILITIES 
1969 1968 

CURRENT LIABILITIES 

Mecounis Payanle and accrued: liabilities 9224. .0422..). «9. 4s-05-<- nS SIPAUP AE 6,470 

SHAREHOLDERS’ EQUITY 

CAPITAL STOCK (note 2) 

Authorized — 5,500,000 shares of $1 par value each 

Issued — 4,825,828 shares (1968, 4,300,000 shares) .......... 4,825,828 4,300,000 


RBCS SEC ISCOU MABE CTCON | PROM eyes ens Sou tel bin ois Gse beaches eh eee ome 3,911,491 3,438,746 


914,337 861,254 
GON TRIB EEDISURELUS 4.5 ah he 1s ea eee Lop ME RR a Oe ee sen 2 1,361 i301 


915,698 862,615 
(Rae Oe ene ee re fees ee, See eS re 535,028 5152722 


380,670 346,893 
> 992,691" > =353,365 


REPORT 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1969 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


FAB METAL MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURES 


Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Government: fees: and” taxes 4204.8 32 0 Ss 4,293 Sie 107. 
Consulting o-,t4s ose eta eo Vinee & rao, ce eae ee ee 1,563 
Drilling! 0. @ Anca hyena ook ce Se 11,668 
Transportation/and fieldvexpenses. a2... ea ee 568 
Expenditures for the years) 2 an, aa cys te ee ee eee ee 15,092 OF 
Balance deferred at: beginnimeg- ots yeat> 9 RPA a7 370,894 
342,214 372,001 
Exploration, expenditures written Off to, GEficit snr ae ee 44,879 
Balance: deferred) at‘end Of: years: «has art ee ee $ 342,214 S327 see 
SUMMARY 
Balance at Balance at 
beginning Expenditures end 
of year during year of year 
Location of properties 
Gardiff, Township” Ontario |, <. 2. see eee eee $ 6,942 $ 282 Shey 224 
Gloucester Township, New Brunswick ............ 320,180 14,810 334,990 
Do2i 22 $ 15,092 $ 342,214 
STATEMENT OF DEFICIT 
Year Ended December 31, 1969 
(with comparative figures for 1968) 
1969 1968 
Delicit at: beginning Of year’ e.4 2... 240) a ere $515,722 $463,985 
ADD 
Administrative expenses: for the: year wae ee ee 19,306 S370 
Loss on: sale: of investments <a, an eee eee 2,186 
Mining claims written off 
COSt ojos Sine F355 cen tap ae a 1,200 
Deferred exploration expenditures thereon ..................... 44,879 
; 535,028 516,029 
Deduct profit on sale of camp equipment ..........................-... 307 
Dehicit ats end of “year” |... 14) «seas eee ee $ 535,028 $515,122 


FAB METAL MINES LIMITED 


STATEMENT OF ADMINISTRATIVE EXPENSES 


Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
Annual teport and shareholders’ information .....................4.. 4. S22 0074 aos e320 
PAE ake ee REM Aah INE! he SN hs OM oto ae 500 325 
MITE CLOLS@ LCCC OAM Mie Ea tir fe ee kal uae Fas WORD fee 750 
CrOveri Meter CeseAn (sta nes mMminnes tee dt gcc 2) a i eo ee et le 40 105 
ee a ereesealus expenses pwmeme c to ON oh Be OY eae a 3,204 389 
SO CC ER et eR PE ge ee i ee oY ie Maeg 2K EO oe oe 322 100 
i aila te Cilemsal Al Varier mete ee IE tk Ss tn odio WA ats A Pee aS eea Lice & er 5,000 
COTM LICE on ol Shia to See 1 a ee ea a ee See ee rer tt 12 575 
Pec rctALiaeand BACCOMMUME SCLVICES® =. 4. 8s th Ea ald os, Aha sy cake ene 350 
Hitansset@atelisetcesaaNCs CXPENseSer «hoe i. gt es hee epee See S52 818 
ete EANNC. OCUSC Mmmm te Pt Nesrrt th RM Fg 8 nfs 2. aydl ated clonal ae eye ame 195 147 
(CATARRUNTINE? SS eh Bs 2 eGR Ene en Ae Rr cee te 1,000 
[EVENS g RS wt AN Rs | Ne RO co fee ce ee mae OO ae 15793 

19,855 3,779 
eseminletectmCarn cu Meant te a. 8h) oo ep. ee ay ein Je Me ee neers oy aoe 549 
Administrative expenses for the year, written off to deficit ................ $ 19,306 $ 3,779 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year Ended December 31, 1969 
(with comparative figures for 1968) 


1969 1968 
SOURCE OF FUNDS 
ESSHeMOLECADILAlmStOCK Sramtns Wale. dim Cit cued. oly ty-7s me Boars ane ge ee $ 53,083 
PLOCeCOsE TOMI SalG) OL MTL VESLIMENTS) ts ois ce sads oh ste ee eee $ 3,600 
ProcecconrOmusale Of cainp,EQuipmMents. G0. 2 oui. heaps | coeur tere 2,500 


53,083 6,100 


APPLICATION OF FUNDS 


PNCIMMTISLEALINCICXDCNSCS ye 5 0G soe Poets de Fed Se hho eh waa ones 19,306 Site 
IXPIOCANOUSEXPCNUMULES 92 ae aid 2G A ae ae eee 15,092 1,107 
34,398 4,886 

Increase in working capital position ............-- 6. sees cree seen 18,685 1,214 
Working capital deficiency at beginning of year ..........--.--.-- 005. 5,080 6,294 


Working capital (deficiency) at end of year ........--. sss sees eee eee. Sal 3,603 5 ye,080) 


<<< 


zs 


3. 


FAB METAL MINES LIMITED 


NOTES TO FINANCIAL STATEMENTS 
Year Ended December 31, 1969 


1969 1968 
MINING PROPERTIES AND CLAIMS 
8 Patented claims and 50 acres of land in fee simple in Cardiff 
Township, Ontario ......2)...4.5 90) eee § 7,550. Samer 
81 Claims in the Parish of Bathurst, Gloucester County, New 
Brunswick... 6). i acon yc se ae 17,300 17,300 


$ 24,850 $ 24,850 


CAPITAL STOCK 


During the year 525,828 shares were issued for $53,083. 


OTHER STATUTORY INFORMATION 


Direct remuneration of directors and senior officers (as defined by The Corporations Act) 
was $750 (nil in 1968). 


